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Insurance companies hit by slower
economy may have to lower rates

SUCHEERA PINIJAPARAKARN
THE NATION

THE hapless economy has hacked the profitabili-
ty of general insurance companies, which have
had to turn to pricing to secure new and existing
customers.

General insurance is expected to expand by
only 5 per cent this year against the target of 9
per cent after the first quarter showed that the
economy is growing slower than the industry had
expected, Chai Sophonpanich,
chief executive officer of Bangkok
Insurance, said last week.

In the first three months, BKI's
new business premiums grew by
5 per cent but total premiums
were up by only 1 per cent, far
behind the projection of 12 per
cent for the whole year.

At 12 per cent, total premiums
would climb to Bt18.20 billion
from Bt15 billion last year.

BKI's total premiums might
also expand by 5 per cent in line
with the industry, since the com-
pany doesn't see any positive
factors that could help support
premium growth.

General insurers have been relying on auto
sales, government projects and private sector
activities for growth, but in the first three
months, new car sales dropped by 12 per cent,
while government spending was less than
expected.

Consumer confidence has been in a holding
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pattern from the fourth quarter of last year.

When demand is lower, insurers have to use
pricing to encourage the customers of other com-
panies to switch. The price war has squeezed
margins.

The profit trend of insurance companies this
year will be flatter than in the past.

BKI must sustain profitability by focusing on
retail customers who have never used insurance
products, especially personal accident and
health. Those two kinds of products have room
to grow compared with motor
insurance.

Premiums from retail cus-
tomers this year are targeted at
Bt2 billion against Bt1.5 billion
last year.

Insurance for new cars might
witness small margins, while sec-
ond class plus insurance has
become more popular instead
because the lower premiums are
attractive to customers facing low
purchasing power.

BKI emphasises first class
insurance since it believes that
policy provides full coverage and
is the choice of customers who
value service quality.

As a major insurance company, BKI has more
cost advantages than small companies.

It also has statistics that tell it what kind of
policies are continuing to generate healthy mar-
gins and what premium rates would be appropri-
ate in case the company has to bid on projects in
the future.




dtinusrisnawanunina:doansavAns

BKI NEWS

UPDATE

NSUINWSSNY

N WU S2AUA L aa L a15%

nﬂmwﬂrﬁ'uﬁ'uamﬁuﬁu‘[mmﬁa
5% NNLAN 12% MARATMNTINLITUIU
fmedncloud s% mmmwﬁnﬂm\lu
W 1@1m ﬂLLTRQSﬂQIﬂ\lﬂLLﬂ 1% Hms
wisiwin  nerhlstilanasfeszuy
mmamﬂmm'svl,'immmﬁgqua
wWianviugnnunetaaduntiat
wusUAnTERuM T

wiedfy lanoiwils dsemunssnms
uarLlavsuAnELITINT U3 NTamw
Useiuiy 0e (W1Tu) Welken

Tudisimfadmenomadulezendy
YsyiuseFusan 18,200 §nm viadule
Tuseety 12% watlulemmnawsnidoysuiusu
sanle% deenndmnefideld ilosan
wiawaniafiandh dswadarmadoryaadag
logaufuldhannunlu Weauusnanas
12% vhiea ludillivhey Lmuim“lmqs
il 2557 Amwsasdiulaiies 1% santin
lnsenaludile mavseiudwedoas
PnBeTuRed 5% lsmaangamwelseiny
audulalndifesiuame

“Whﬁgwmaamﬂuﬂszﬁiﬁmﬁﬁma:
nNNUABENIINMIMAULALRUEITNNS
dsynauganadsviugy (adn.) inesdiae
e tseiulaesasliildla o uenadon
el 5o froudn Faueduiiiaedluiu
5% LWﬂum'smnﬂummvwmsmum
AMAMTEEAIAN 4% s 3-3.5% FTriIns
visaelald 4-5% logaedamdflnsamstvg)
amafeniudsivihsdanuesiluillasems
uthlumaemie mnnguillaituesuegia
AzdLN INTETRsnmauTINEeT
ANNNG LLﬂu\LNNm‘iW@’)TQ”ﬁ’?BLﬂH‘Wm‘J‘
athaly”

athalsfion asefiduloaass
Y ImTut st uasRNaN T udhe Mg
usasUSaeTe Il UTETuas Fatiu
wialttarn lsre st lleond ludm
YDIUTIIALEINENENNTUTNINTYAUMS

vl waglddhluudsdumniduwanla
Ffaen %am‘nﬁumwslwmwﬂwymm
(dssulunsiesiehnnunangas
YBITIAN
Sadehuiimlvg studuusnaglalld
Sumansenudui lssnntin uiazanastha
Le1gla Lﬁuﬂﬁlﬁﬂm‘lﬁaq Faihnidv S
NANLASANAEIILIN Iszdurugand
[@ﬁmww"sluaumm‘ammhmamuﬁmm
JaTMIvRIeMITasdiumssivuiem
@nuaznag wazoath llgmanewie
ussiams idluiiaa
mmum‘iﬁmﬂ?a‘mmmwmﬁ
Sodauni so% Sudaeumaliiueonide
Aanasuazeraaclsidinduluiudid vl
mmwm\l@ﬂmmmwﬂuﬂummam
anviseannslddntan saueTietrngia
Tanlunisfefinmtususnnanaa
WINENNWWETTHgARTDILARELTHINE
FtMTUR DL AMNARDITURUTELLUAY
orh ldgmaisi lsuazadonesay
Tugunsndle laanasinluszove 16ou
thanihazdhgnmeduanesnniy,
mmﬁumnm’m”l,uﬁuummwummu
nagnéMetoMwNANAgn
Tssmuuazatlng lnsausaadrausudly
Huitysn saniamsaenammnanniiu Loy
ﬂmmummw‘l@Lﬁmmmwwmmmn
TR 12-14 @an wsnniamx
@IELMILINT NI
sannitusndel i dsim
luesaswmensnyammwin igndhaaduay
i!mmm%lanaelumu.,mmu
Foilithmnamaidulefiseiu s% ena
%'N’IJW.JN']?I‘IﬂijﬂﬂﬁiF;IUEﬂﬂﬂxﬂ%ﬂﬁ%ﬂ
ﬂiunumaummmauqmmw fautlagiu

Aesneud L‘Ha‘ﬂﬂzmﬂiﬂl,tﬂ\‘ifﬂm@ﬂ wislet
mmmmmaummiw@wumummmwm
YI9aAS0 IANLaLA 7 mmﬂmmwwaa
mﬂﬂ@mu’nqnmﬁ:aam?m o ud

ﬁammmnmwwuiﬂLaaﬂﬁi“ﬂuﬂi"an
2 490 LAY 3 mnmnwmwswmmmw
meuﬂnnwmmmim@mmﬁ's"nmy
i 1 memmwﬁ:ﬂmzaw 5,000-8,000
tnveiad wegneasimaisuieusiag
ﬂ'hm'il,ﬁangaﬂizﬁuﬁa%u 1

wonanitisaathmadulesnlasams
aauEIne ngrameds (wneldsiae)
nene %amwmm”lmﬁf guwsedn
Uit lvgfdnamuwlumeuauldnn
wasdimdseuluma¥amssnnna Arhus
UitmldEudanlessnaniWsasi
Wi 2-3 leans lasSusuninionag
Tessms Fefindanluiudazammroasny
1680 2-3 lasams

T m“ﬁl,i'nsi‘hﬁl,ﬁmwsiamﬁfaﬂ
Toendle 1.5 wuumuumma‘maﬂﬂmﬂﬂaﬂ
Wi 10% $381.,500 UL uedtha e
Wsdlwiiay 2,000 §um amaaglalldifin
sntinuafteduemendlomaaens ¢
'lunmwmnaammammn

wigdudanafien s R uul s
yaIgsiamenasnnmMadnglssmen
Lﬂﬁﬂﬁnaml.%uumat.aa%uu ﬁmmﬂu
mmunuq’mqﬂsunuﬂummimmnun
Togluauzasmsudsiuaneaysene
Wudad mwa‘ﬂﬂ‘mﬂuma AR RPN
snnudatiuani mnﬂawuuuﬂ‘iumﬁ
1wUNinﬂ$unuﬂnmﬂ‘samﬂaqum
rm 15 wissnUS s eiwentoseuy
i 65 154

WU asdiudimsudedunas
Ldmenan @ i saneinetiohldin
ﬁm'mummntpﬂu ufaniauluama
mmvun‘lﬁlmﬂamammmm NI
mﬁaan‘lﬂmmﬂﬁsnﬂumaﬂs wetiynle
mmm:ﬁunu\lmwmﬂumtmﬂu "o
foalsrudh luwds ldenn e .m‘lw%an
Auivtonurasinmnaclufdesliiim
Wusflasvioshiudiuman




	thenation
	กท

